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X T A, About this report
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Jiyuan Wanyang Smeltery Group Co.,Ltd. is also referred to as
"Wanyang”, “the Company” or “we” in this report for the

convenience of expression and reading.
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Due diligence steps such as the company’ s due diligence system,

-FH%

risk identification and assessment, risk mitigation, audit and
assessment, and reporting. The information and data in this
report mainly cover the various supply chain due diligence
activities carried out by the company from Aug 1, 2024 to July
30, 2025. Based on the continuity of the report, some content
and data are appropriately traced back to other important

years, not limited to the above time range.
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The company prepared this report based on the “China Mineral
Supply Chain Due Diligence Guidelines” issued by the China
Chamber of Commerce of Metals, Minerals and Chemicals Importers
and Exporters (CCCMC), the “Due Diligence Guidance for
Responsible Supply Chains of Minerals from Conflict—Affected
and High-Risk Areas” of the Organization for Economic
Cooperation and Development (OECD), and the “United Nations

Guiding Principles Reporting Framework”
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This report is disclosed in accordance with the London Metal
Exchange’ s responsible sourcing transparency requirements
(available at:

https://www. lme. com/Company/Responsibility/Responsible—sour

cing).
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The company’ s lead supply chain due diligence management
progress report is an annual report, which is published once
a year. Stakeholders can check the progress of the report on
the official website. (Official website:

http://www. jyjlyl. com/kechixufazhan/1. html) The company will

update this report regularly. We sincerely welcome suggestions


http://www.wanyanggroup.cn/
http://www.wanyanggroup.cn/

and comments from all walks of life on our lead supply chain
due diligence management work. Contact

email:hudandan56@163. com)
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The copyright of this report belongs to Jiyuan Wanyang Smeltery

Group Co., Ltd.
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Preface to the Report
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Lead, as a key industrial raw material, is widely used in
various fields such as storage batteries, metallurgy, printing,
pigments, paints, glazes, and soldering. Among these
applications, lead—acid batteries hold the largest market
share and the widest range of uses among chemical batteries,
especially 1in starting and large—-scale energy storage
applications. With the continuous growth of output in major
downstream lead-acid battery sectors, China’s lead ore
production has maintained a steady upward trend in recent years.
In 2021, China's lead ore production reached 2 million tons,
ranking first globally.
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Behind the industry’ s prosperity, the mineral supply chain
is facing unprecedented challenges including environmental
issues, innovation demands, investment pressures, and social
operating licenses. Over the past decade, the international
community has been committed to breaking the links between
business operations and human rights abuses, conflict
escalation, and other significant adverse impacts. A series of
international standards and guidelines regulating corporate
supply chain due diligence have been successively issued,
including the OECD Due Diligence Guidance for Responsible
Supply Chains of Minerals from Conflict—-Affected and High—Risk
Areas (3rd Edition) (hereinafter referred to as the “OECD
Guidance”) and the China Mineral Supply Chain Due Diligence
Guidelines issued by the China Chamber of Commerce for Import
and Export of Metals, Minerals and Chemicals (CCCMC)
(hereinafter referred to as the “China Guidelines”). This trend
reflects a global consensus that enterprises should conduct
supply chain due diligence to identify, prevent, mitigate, and
disclose measures taken to address actual and potential adverse
impacts in their own operations, supply chains, and other

business relationships.
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1. T FA] about Us
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Founded in 1995, Jiyuan Wanyang Smelting (Group) Co., Ltd.
is located at Wanyang Avenue, Sili Town. It has a registered
capital of 280 million yuan, total assets of 12.5 billion yuan,
covers an area of 1.31 million square meters, and employs over
6, 000 people. The company consists of 2 business divisions, 20
wholly—owned subsidiaries, and 8 joint ventures, with business
scope involving non—ferrous smelting, new  energy,

comprehensive recycling, gold and silver products, jewelry,
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health  industry, chemical industry, logistics and
transportation, etc.Its annual production capacity includes:
250, 000 tons of electrolytic lead, 200, 000 tons of alloy lead,
150, 000 tons of zinc alloy, 30,000 tons of zinc oxide, 2,000
tons of silver, 20 tons of gold, 3,000 tons of antimony, 800
tons of bismuth, 600, 000 tons of compound fertilizer, 14 GWh
of lead—acid batteries, 2 GWh of lithium—ion batteries, 300, 000
tons of waste lead—acid batteries, 20, 000 tons of waste lithium
batteries, 50 million square meters of gypsum board, 400 tons
of silver products, and 10 tons of gold products. Its annual
production capacity includes: 250,000 tons of electrolytic
lead, 200,000 tons of alloy lead, 150,000 tons of zinc alloy,
30, 000 tons of zinc oxide, 2,000 tons of silver, 20 tons of gold,
3,000 tons of antimony, 800 tons of bismuth, 600, 000 tons of
compound fertilizer, 14 GWh of lead—acid batteries, 2 GWh of
lithium—ion batteries, 300,000 tons of waste lead-acid
batteries, 20,000 tons of waste lithium batteries, 50 million
square meters of gypsum board, 400 tons of silver products, and
10 tons of gold products. The company is listed among “China Top
500 Manufacturing Enterprises”, ”“China Top 500 Private
Enterprises” and “Henan Top 100 Enterprises”. It has been

awarded honors such as “National Green Factory”, “National
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Quality Benchmark”, “Henan Top 100 Taxpaying Enterprises” and
“AAA Credit Enterprise of China Non-Ferrous Metals Industry
Association”. In 2024, it achieved sales revenue of 48.4

billion yuan and paid over 800 million yuan in taxes.
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Dedicated to the development of green economy and circular
economy, the company has built an in—house research center and
a professional R&D team, holding more than 200 national patents.
The project ”“New Technology and Industrial Application of
Continuous Lead Smelting via Bottom—Blown Smelting — Smelting
Reduction - Oxygen—-Enriched Volatilization” won the
Second-Class Award of the National Scientific and
Technological Progress Award. Its independently developed
production process of “L-selenium—methylselenocysteine” has

been incorporated into the national standard by the National
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Health Commission of the People’s Republic of China. The
company is exploring the large—scale production process and
commercial application scenarios of sodium—ion batteries, and
has developed and mass—produced commercial, household energy
storage and power products of lithium—ion batteries. It has
also established a joint laboratory for the comprehensive
recycling of waste lithium batteries with Hefei Institute of
Technology Innovation of the Chinese Academy of Sciences.
ZAEK, AFIEREBE AR, SSREd iR A,
R4, BelE. W&, WIRla . TATF16949 J5i & 3 HAK RINIER
CNAS PEHEIE.  “37E” MR Bt e 5 . LME e (&8
A G TR EN I T ARSI S . BiEReR S
it LMBA AR S 5t R 28 H Wh o 28I b s “ T3 3 WANYANG” 3RS
A MR Z AV IEIER BRI AR R 8 [ 544 R bR
Over the years, the company has pursued excellent product
quality. It has successively passed certifications including
Quality Management System, Environmental Management System,
Occupational Health and Safety Management System, Energy
Management System, Measurement Management System, Integration
of Informatization and Industrialization Management System,
TATF16949 Quality Management System, as well as CNAS

accreditation. The “Wanyang” brand lead is a delivery brand of
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the Shanghai Futures Exchange (SHFE) and the London Metal
Exchange (LME); the "Wanyang” brand silver is a delivery brand
of the Shanghai Futures Exchange (SHFE), the Shanghai Gold
Exchange (SGE) and the London Bullion Market Association (LMBA) ;
the "WANYANG” silver has obtained the national “Food Contact
Silver Safety Certification Certificate”, and the silver

trademark is honored as a China Well-Known Trademark.
1.1 4Nk3c4k/Corporate Culture
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Wanyang consistently integrates its mission, vision, and
core values into daily operations and management. We attach
great importance to corporate social responsibility governance
and sustainable development, and actively conduct supply chain

due diligence.
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Mission

Enrich Wanyang, benefit the public, and serve the country.
Based on the main business, we will promote the high—quality
development of the industry, support the construction of the
local economy, build Wanyang into an enterprise with global
competitiveness, and become a cornerstone for the sustainable
development of the industry. We will strive to create value for
customers, provide opportunities for employees, create
benefits for shareholders, and assume responsibility for the
society, making Wanyang a century-old enterprise.

Vision

Become a world-class and century—old Wanyang.We are
committed to building Wanyang into a world—class enterprise,
achieving “prosperity for employees, happiness for families,
and well-being for future generations” by focusing on the
high—quality development of the main business, and
contributing to the society.

Core Values

Integrity, professionalism, innovation, responsibility,
and win—win cooperation. For employees: Integrity is the
cornerstone of Wanyang’ s development; professionalism is the

key to forging Wanyang’ s core competitiveness; innovation is
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the driving force for Wanyang’ s sustainable development;
responsibility is the foundation for Wanyang to gain social
trust; win—win cooperation is the guarantee for Wanyang to move
forward steadily
1.2 #:&3FifE/Social Responsibility
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Wanyang has always practiced its corporate vision of
“Building a Centennial Wanyang, Enriching People Near and Far”.
We have invested in the construction of public facilities
including the teaching building of Sili Village Central Primary
School, senior activity center, kindergarten, Wushan Theater,
and Lu Tong Cultural Square. We have purchased agricultural
machinery and provided free spring plowing and autumn harvest

services to surrounding villagers year—-round. Each year, we
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allocate over 300, 000 yuan to enrich the leisure life of nearby
villagers, and to care for the elderly and impoverished groups
in surrounding villages.Since the outbreak of COVID-19, the
company has donated a total of 57,000 boxes of ”“Xibaikang®”
series selenium nutrient supplements, worth 12.6594 million
yuan, contributing to the fight against the pandemic. Mr. Lu
Yiming, the chairman, was awarded the honorary title of
“National Advanced Individual in the Fight Against COVID-19”.
He demonstrates the responsibility of a Party member through
practical actions, and writes the company ° s social

responsibility with great love.

2. fEp e R BB LB, Supply Chain Due Diligence Practices
JIHER RS STE BN B, 2 ChEFER) o T4l
TP ST P AR R, T A N R D B S ik
Wanyang has carried out supply chain due diligence
management practices in accordance with the six steps of due
diligence management and in reference to the suggestions for
enterprises to carry out due diligence management work in the
“China Guidelines”.
2. 1 B I RFAEHIA R Establish a due diligence management
system

2.1.1 AN R T EHBUSE Supply Chain Due Diligence Policy

8



JIFERESL TN BER STE BRI R, e JF e St s (P
HERSUEHEBOR) o (MR STEE R IFMNE) FRSUEHEIM
Horp (HENEER SUE BEGR) A EM AN, SAMHKRITIE#R, W
sk BRETT AR (ERBD A RA T (wanyanggroup. cn)

\S

Wanyang has established a supply chain due diligence
management system and formulated and approved the
implementation of due diligence management documents including
the Supply Chain Due Diligence Management Policy and the Supply
Chain Due Diligence Appeal Measures. Among them, the Supply
Chain Due Diligence Management Policy is published on the
company s official website for inquiry by all relevant parties.
Website: Jiyuan Wanyang Smelting (Group) Co., Ltd.
(wanyanggroup. cn).

2.1.2 ENERFTEHFE RS Supply Chain Due Diligence
Committee
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Wanyang has established a Supply Chain Due Diligence
Management Committee, which consists of a chairman, a vice

chairman, and responsible persons of relevant departments
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including the Joint Office of Supply Chain Due Diligence
Management (International Business Center, Raw Materials
Department, Production and Operations Department, Enterprise
Management Office, Human Resources Department, Finance
Department, and Security Center). The committee jointly
establishes and improves the company s supply chain due
diligence management system and enhances the company s supply
chain due diligence management capabilities.
2.1.3 (N BB MIEHE R4 Supply Chain Control and
Transparency
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Wanyang has established a supply chain control and
transparency system to identify participants in the
corresponding mineral supply chain, origin information
(mineral rights information), transportation route details,
and disclose relevant information on tax and fee payments to

the government in accordance with the laws and regulations of

10



the host country. For countries implementing the Extractive
Industries Transparency Initiative (EITI), the corresponding
information is provided in compliance with EITI disclosure
requirements. During the reporting period, all lead ore raw
materials of Wanyang are sourced from regions that are not

conflict—affected and high-risk areas.

1. HENEEEWE R Table 1: Supply chain traceability information

NEJFECERESHE I BTN (Z B A : The information collected by the company
during the “warning signal review” includes:

1. JERIRVEEAIHIX ;  The country and region of origin of the raw materials;

2. Mz H5ENA ML, BEEYX. YHE SR GFE. 5. Wik
7. ER 2% %E;  The names and addresses of upstream participants,
including miningareas, local traders, warehouses, trading markets,
smelters, exporters, international traders, etc. ;

3. B iz /7\; Transportation routes and methods;

4. e mr e A MR, The commodity name and type of minerals or
metals;

5. AR B B R A0 A 2 B AV T BUE B (R SER A {5 2D Collect
ownership information of direct suppliers and other known upstream

companies (including beneficial ownership information)

IR AR E RS T, R RO IR & AR, ISR E N S

x 2: ARIEPEE Table 2: Supplementary Traceback Information

fih “ZoR(E57 #heEEEN(E EA The additional information to be collected upon
triggering the “warning signal” includes::

1. WK 5 55 it T R BUR SO IR 2 T B VEALE 3% Taxes,
fees or royalties paid to the government for mineral extraction, trade,

transportation and export;
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NYTEIRS R Bk, W E W R BUS E S SRR AT Any other
payments made to government officials for mineral extraction, trade,
transportation and export;

AP RITAR, FEAEREE P B A [ 2 3L EORA N 224 0 B BRHAh (144 S AT B4 Fie
B R HAR 2k ; A1l taxes and any other payments made to public or
private security forces or other groups at all links in the supply chain
since the start of mineral extraction;

R PR CEAEZ 2t A D MA R 4Eky, AFEA RSB S E R4,
DL A B 5 B ZE LB £ J& 5% &2 ; The ownership (including beneficial
ownership) and corporate structure of the exporter, including the names of
company managers and directors, as well as their affiliations with the
government or military;

o FERE. HEARFE R0 (BanF TARNIBCR T BSOS The
location of the mine, the volume of extraction, the date and the method of
extraction (such as artisanal and small-scale mining or large—scale mining) ;
W =38 oy« 188 H IO A ; The locations of mineral transactions, smelting
and export;

EER) . RS R DRI OS2 . Export and import documents of smelters and

traders.

2.1.4 N 5 £t M % B & 1E Strengthen cooperation with

suppliers

JTHEEU )T 5 B A ARG R o8 35 (R B R s BRAA AR AT
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Wanyang is committed to cooperating with suppliers to

jointly improve the supply chain due diligence management

system. We have formulated supplier due diligence management
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procedures, requiring suppliers to sign the Supplier Code of
Conduct/Commitment Letter, confirming that they comply with
supplier policies consistent with the company’ s due diligence
management policies.

[FIIS, FRATTHE 5 AR R AR ORISR 15 DL AT B s Tl e, AR
I PR AN R A BT SRR R

Meanwhile, we conduct pre—qualification on suppliers
before establishing cooperation with them, and actively build
long—term cooperative relationships with pre—qualified
suppliers.

BN, A BN, IR AR S SR FE R L 3Tt
RN R SN E B ER AR, DTSN R FEATEEA . B,
AIRRSE, TR R

In addition, during the reporting period, Wanyang actively
carried out supplier due diligence management capacity
training to enhance suppliers’ awareness and capabilities in
this regard, aiming to jointly build an inclusive, clean,
sustainable and responsible mineral supply chain with
suppliers.

2. 1.5 HiFHLE] Grievance Mechanism
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JIPETE 0 B A ai A KT B IRSR, BESL T RRPLEIIFHE 1R
(1) CFRRE BRI M) AR AAE . (A YFHBAH : hudandan56@163. com ;
R854 wanyanggroup. cn)

Wanyang fully respects the demands of stakeholders and has
established a grievance mechanism, along with detailed
Grievance Management Measures and grievance procedures
(Grievance Email: hudandan56@163. com; Grievance Link:
wanyanggroup. ch).

HURHLAR AL 1 AN A i A 0 7 R IE B 5 R SR IR IE, [
W LR T B A R AR AL BSGER 73 o i A 55 5 R I F
YRALAR ] 28 7 S BRAFAE B S BRYRSK, FEARMIR O, FATERIE A
S s IR AR L A R AR U ) B R AR
N, AEEAEIFRH R

This mechanism provides a channel for internal and external
stakeholders to express their expectations and demands, and it
is also an indispensable part of the due diligence management
system. All relevant parties may submit reasonable appeals to
the company through this mechanism. Under no circumstances will
we ensure that all received grievance materials are handled,
investigated, responded to, and filed in an independent, fair,
and objective manner. During the reporting period, the company

did not receive any relevant grievances.

14
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Meanwhile, Wanyang recognizes and participates in the
industry mediation and consultation mechanism issued by the
China Chamber of Commerce for Import and Export of Metals,
Minerals and Chemicals (CCCMC) —  the Mediation and
Consultation Mechanism for the Mining and Mineral Value Chain.
For details, please refer to the official website of CCCMC
(China Chamber of Commerce for Import and Export of Metals,
Minerals and Chemicals (cccme. org. cn)).

2. 2 R R A AIPPAL Risk identification and assessment

AR T ERESHAE, %, AnBREAMK “ErE
57, ATEI S AR R ST E L, EIRATKIRSIE 7R ) XU
EETFRIR IR A 7 R STE AR, ] R A 7E A R S i
OURAEBRN, WEZ2% (P ETERE: =) PRSP,

Wanyang has conducted a warning signal review. After the
review, although the company has not triggered any “warning
signals” and thus does not need to launch enhanced due diligence
management, we have still formulated corresponding risk

management plans to strengthen the company’ s due diligence work.
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We have also established procedures, such as conducting on—site

assessments with reference to the China Guidelines: Appendix

IIT in a timely manner when there are changes in the actual

situation of the supply chain.

x®2: =RERfE5 Table 2: Three types of warning signals

B oK
Us Mo A0
iz B
S VAN
& 5
Warning
signs of
mineral
sources
and

transpo
rtation

routes

LW PRAT “ R AR AKX (CAHRAS) : The

minerals come from “conflict-affected and high-risk areas”
(CAHRAS) ;

2. WP is g & 250 “ 32 PR S A = XU X3 5 The mineral

transportation route passes through “conflict-affected

and high-risk areas”;

3.0 e [ Dy R AE « A el BT AR KA IR A B X
CEDERRAIK B 1% E BT 7 17 5 5 2 R & s A= 7K

*FATF) 3 The country of origin of the minerals is a country

with limited known reserves, estimated reserves or

expected production levels (that is, the output of minerals

claimed to come from this country does not match its known

reserves or expected production levels);

4.4 7 7 S bR b R R B2 i SR M A g DX [X 3 F) o A [

The country of origin of the minerals is actually only a

transit country for “conflict-affected and high-risk

areas” ;

5. R EH A MIRIE, HAE “ 52 R0 B e KU X 357 32

ATINT; The minerals come frommultiple recycling channels
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and are processed in “conflict-affected or high-risk

”
areas ,

1. AR 87 s Bl H A B P A AE H IR B R R AR S 1 X T R A
Bins, B B X AN R, S AR R

it N R The supplier or other upstream enterprise conducts 20

TN business activities in the area where the above warning
= signals appear, or is a shareholder of the supplier in
Supplie the above area, or has an interest relationship with it;
r 2. FRFNHE R R B AR EdR AR R A H N &R E

warning YRR AT P AL S W B P, Tt is known that the supplier
signs or other upstream enterprise has purchased minerals from
the warning mineral source and transit point in the past

twelve months.

R fF ol | 1 WERAE BN R H G 0L, AW S5 G R iEsh 2 A BeRk
TR E R | rhREGE HARIUAR AT ;s Collect information to identify
8= anomalies and determine whether mineral-related activities
Warning may contribute to conflicts or other violations of rights;
signs in | 2. GiEHEN PR E A B E B 5L, Unable to determine
certain the country of origin and transit of minerals.

situatio

ns

FHEEHRNERELRTE S RHMEE LT XK: Wanyang
focuses on identifying and managing the following risks in

supply chain operation practices

— BTEIRR 18R 5 A R B AU Risks of
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serious human rights violations related to mineral mining,
transportation, or trade;

T BB PR SR ARE R AR B K R BA KU s Risks of
directly or indirectly supporting illegal non—state armed
groups;

=, AFEAN el BE XK Risks associated with public
or private security forces;

U R TAT G2 S 7= S5 s R R VE M 2 SERRIA . Pk, Jiml
BUS AT R, . FR VRS K . Risks of bribery,
fraudulent misrepresentation of mineral origin, money
laundering, and risks related to tax, fee, and royalty payments
to governments;

T 3 A E B GOEANEIN S B B S Ok B2 2R 1 I
M. Wl: Risks of violating the laws and regulations of
specific countries, as well as sanctions imposed by the United
Nations and relevant international organizations, such as:

a. i SO BE N BEAE 5 B E B SR RHERL, AR EAR T 0T
KVFA] L s VS AORARIE . ST BN IR B S5 AEE A A ()2
%#K; a. Violations of specific national laws and regulations
related to the lead supply chain, including but not limited to
legal provisions in fields such as mineral mining permits,

import and export controls, environmental protection standards,
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labor protection, and tax collection and administration;

b. i kA H . B SRE L P ESEEPRHA KL EEA S
PR A AT BB R B 2K SRS AR SIS i, AR EANR T
Wretkia, THREI. B2 455. b. Violations of sanctions
imposed by international organizations such as the United
Nations Security Council, the European Union, the United States,
China, and major trading partner countries targeting specific
countries, entities, or individuals, including but not limited
to mineral embargos, transaction restrictions, and asset
freezes.

G, F] 2% [ BB A4 NRCRE B2 i R 5 M R s XU 3
XFRPETE B AR X 505 5 A B B il 3. Bk E 4
AERRA A [ ar T 7T B RIG R R T FURAT “ i G B
TaH” tHoCTRbR B EBRERRIE R BE BN i B B AT
R, HE “SZ P REZMA S MBS H DGR AR 7, H AR YR 2R %
AT KA B B AT R

Meanwhile, with reference to resources and information from
authoritative international institutions — including the EU Indicative
List of Conflict-Affected and High-Risk Areas, the List of Great Lakes
Region Countries in Africa, sanctions by the United Nations Security
Council, United Nations peacekeeping forces, the "Conflict Barometer"

of the Heidelberg Institute for International Conflict Research, relevant
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indicators of the World Bank's "World Governance Indicators",
Transparency International's Corruption Perception Index, and the United
Nations Human Development Index — the company has formulated the
"Procedure for Identifying Conflict-Affected and High-Risk Areas". All
countries of origin involved in the company's operations are identified in
accordance with this procedure.

MR A TR ERMES, TEITRRSEHMIEG, AFKSHE (P E
TRE) MR AR FIHIE K (PR R ) PRI RER, MLt
NV SEHPE AL RN, R BB UESE I 15 1E I T St pE A

If the company triggers a warning signal requiring on—site
assessment, it will establish a professional on-site
assessment team with reference to the requirements in the
Appendix to the China Guidelines and the company’ s internal
On—-Site Assessment Procedure, and conduct on—site assessments
in a timely manner using evidence—based methods.

2. 3 R TP A1 22 f# Risk Prevention and Mitigation

DN ORBEA 7 B N B S 5 B A R, e AR BE R R g
FETE MBS 12 =AY LA i i AR TR 5 e &, BTt

To ensure the effective implementation of responsible
mineral supply chain management, Wanyang has established a

full-process prevention and mitigation system covering three
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dimensions: system construction, capacity building, and risk
control. The specific measures are as follows:
2.3.1 #HIEHIT, HENBERM SystemFirst: Lay a Solid
Foundation for Internal Control

il (ZE Al 9Ra 57 0 E B P ) (4 A B TR ed s il
FEFP) g B ME) 5L T RE, B 50 I AE pt B e R o 2
PR DT BRAEARME SR EOR, Y SR AT BRI T 1) AR B
IR S SR AT P . mTAE I

Wanyang has formulated special systems including the
Management Procedure for Prohibition of Forced Labor,
Management Procedure for Prohibition of Child Labor and
Remedial Control, and Transportation Management Measures.
These systems clarify the responsibilities, operating
standards, and control requirements of each department in
responsible  supply chain management, provide clear
institutional basis for compliant execution, and ensure all
requirements are actionable and traceable.
2.3.2 B4k, EFEHEEES Strengthen Training to Enhance
Management Capabilities
ENLEIAEINLR, ST e R VR T E R IR S kit
A regular training mechanism has been established to

continuously improve the awareness and professional
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capabilities of all employees in responsible supply chain

management :
— BIEIMNBAT I T I R R ST E AR R LIS, 5l NGt S 5t
B0 s

— Invite external industry experts to conduct special training
on the responsible management system, introducing advanced
concepts and practical experience;

— BRI XS R SR SR O, 28R R I

— Organize thematic training focusing on core links such as
supply chain risk identification and compliance review;

- BTN IIE G BAIH S I A, T RS B RS IS HE A IA,
BRI AF BAREE K. - All training sessions are
documented and filed using a unified template, forming a
complete training management closed loop to gradually improve
the company’ s overall control level.

2. 3. 3 FISEEE, BN R Dynamic Control for Effective Risk
Response

— il (XS ETRID) KB S AR, R KU B BN
BEAMFE; Formulate the Risk Management Plan and supporting
implementation and monitoring procedures, integrating risk

control into the entire production and operation process;
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- MRRA SRS — BRI BN BT R RS, SLRI T R S S
[0 ) B R 57 B D1 o S 0 PR VA At I XU, TR A 4
Ry RIVE A RISATA LR 1 L

— Risk identification and reporting: Once potential supply
chain risks are identified, immediately conduct factual
verification and simultaneously report the results of supply
chain risk investigations and the monitoring status of the
effective operation of the responsible management system to the
Responsible Supply Chain Management Committee and senior
management;

— FEMENESR: WO XURS S A B0L 55 R, At Sx 1 S 9 s XU 2
Tt It 5

— Targeted measures: Clarify the business areas involved in the
risks, and formulate and implement targeted risk mitigation

measures,
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- R OXABE BRI BIALfE, SRR R XU 22 fE o
W I SERRRBOR A RS H I KA, SIS R UG BT 58, RF 2R
TR R il 5 4 R PR AG B DR RS 73 31T R 1) 5 G2 o

— Continuous optimization: After the establishment of the Risk
Management Plan, regularly verify and track the actual
effectiveness of risk mitigation strategies; if significant
changes occur in the risks, promptly adjust the risk management
plan, continuously conduct risk monitoring and supplementary
assessments, and ensure risks are effectively controlled and

mitigated.

2. 4 FFE N HMEE VPG Conduct Internal and External Assessments

FIEEAE (hEFER D) T Crrgido RN, A+ AR 5T
B NCGE AT R A I B ALE B NS ST E RS A E
Wl (AR TR 8 BIHEAT PN B A% O e Rl O e B s
R o

i)

In line with the “continuous improvement” principle
outlined in the Guidelines for Responsible Mineral Supply
Chains in China (hereinafter referred to as the China
Guidelines), Wanyang attaches great importance to the
continuous supervision and tracking of improvements in due

diligence management performance. The Joint Office for Supply
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Chain Due Diligence formulates the Internal Assessment Plan,
conducts regular internal audits, develops improvement plans,
and supervises the implementation effects.

Rl BATHZ MR O N EE R D8 BRSNS AR A,
AR TR A SRR N BE AL BB AIIRT . 2023 FTHEE — RSN
(PETERD) SMERTEAL, JRIMEN F A%, RIS S W
https://www.cccmec.org.cn/kexfzzx/zyzx/bg/ff8080818b809d13018cbf
1238db2fo3.html. 2024 FTIFEE XS0 (HEIERD) SMEEAL,
FFMRE L A, 0 EP AR S S

https://www. cceme. org. en/kexfzzx/zvzx/bg/f£80808194628b4701

948691935306ad. html

Meanwhile, we actively participate in external assessments
in accordance with the requirements for mineral supply chain
due diligence, to meet stakeholders’ expectations for supply
chain compliance and transparency. In 2023, Wanyang
participated in the external assessment under the China
Guidelines for the first time and successfully passed the audit;
the summary assessment report is available at:
d7be3951fb864778b512d3314feb39f8. pdf (shuzih.com). In 2024,
Wanyang participated in the external assessment under the China
Guidelines for the second time and also successfully passed the

audit; the summary assessment report can be accessed via:
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https://www.cccmc.org.cn/kcxfzzx/zyzx/bg/ff80808194628b4701948691935306ad.html
https://www.cccmc.org.cn/kcxfzzx/zyzx/bg/ff80808194628b4701948691935306ad.html

https://www. cceme. org. cn/kexfzzx/zyzx/bg/f£80808194628b4701
948691935306ad. html
2.5 X X B B M S RAAT VB NIR &
Communicate and Report on the Risk Management Process and
Results
JIEE IR ST B ey, MO B AR (PERE
RTEHIRED) -

Wanyang regularly updates the due diligence management
progress report, and all relevant parties can access the annual
Supply Chain Due Diligence Management Report.

BERER T PN EER ST E RS A=Ak, LSRN S
SCIR] G, B ORI DL EE R D8 B A A ST S AT R S B
7 (PEERED)  HSE (LadRm) , R Ealkid
R E AR, BBt EEEOR . WAL A . TTAENLIA A &
P HENEEE IAUE I R ST FRIRHLESE, (ERAE XU R 5 VA
91 Tt DRSS VP Ak 225 SR A5 LA R IR 5, 491 XU 7 B8 o PR AR XU [

MG KIS ZZARATATHRISE, LARIT & (1 S B AT RS AR 055
I, SERMTEh AT B EE B AT SRR AN B IE L .

The progress report is led by the Joint Office for Supply
Chain Due Diligence Management and jointly compiled by various
business departments to ensure the substantiality,

effectiveness, and credibility of the supply chain due
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diligence management progress report. In accordance with the
China Guidelines and with reference to the OECD Guidelines, the
progress report focuses on stating the company’ s due diligence
management system, such as supply chain policies, internal
organizational structure, working mechanisms and personnel
composition, supply chain transparency and traceability
systems, appeal mechanisms, etc., the identification and
assessment of supply chain risks, such as risk assessment
results, and risk management, such as the risk reduction
strategies in the risk management plan, risk mitigation action
plans, etc., as well as the performance supervision and
tracking work carried out, etc. Wanyang practices the necessary
information disclosure with practical actions to improve the
transparency of the supply chain.
2.6 EHFRA KX GRS EIFE A R Provide Conditions or
Cooperate in Remediation in a Timely Manner

FE P BEN B R ST B R, AMNBOT IR O BRI A Y,
1] e — U7 H Bt B ORBEAENL], 75 78 XU e Ay SEBrRstzma i S it

WEFRM R .

Within Wanyang’ s mineral supply chain due diligence management
system, remediation is not an integral part of the core

management process, but an independent and critical supporting

27



mechanism—one that requires the provision of necessary
conditions and support when risks materialize into actual
impacts.

JITEIR LR “ MR AT B 27 AE %0 5N, 385 56 35 B KUK IR
Al PG KA EIEN], HOKPR R ARHE NBE rh AR R R (i AL
RE GRS FAl s brain 3 ] et

Wanyang has always embraced “proactive risk prevention” as
a core principle. Leveraging a robust framework encompassing
risk identification, assessment, and dynamic control, we
minimize the potential for supply chain-related concerns (such
as human rights infringements, compliance breaches, etc.) to
escalate into tangible harms.

WA HIN, BT EmfEr R o E Bk, An N R &
JEBNANBORE PP IS4, - ST A RN 4308 T AT 309 1975 97 35 I 45 215 R0k
fitk o

During the reporting period, owing to the implementation
of full-process due diligence practices, no incidents
necessitating the initiation of remediation procedures have
occurred within the company’ s supply chain. All potential risks
have been effectively mitigated through pre—emptive prevention

measures.
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AT

Commitment Letter

JITPEFAR R, AR (R EG NS ST E HTR ) (&
Tra Ve 5 R AR TR B S J S AT s XU X A5 R A7 751
FEAEN IR B AR ) B, 8T HE br E AT B BB FEAR DGR
BRI W S AT IR, R AT LU K A

Wanyang solemnly commits to complying with the
requirements of the Guidelines for Responsible Mineral Supply
Chains in China and the OECD Guidelines for Multinational
Enterprises on Responsible Supply Chain Due Diligence of
Minerals from Conflict—Affected and High-Risk Areas. We
strictly adhere to international and domestic laws,
regulations, sanctions, and industry norms related to mineral
supply chain management, and resolutely fulfill the following
commitments:

1 BB LATH

FER P2 BE N B &A1 AR 25 1B A 98 57 3l B T AT AR R
AR FFEEEE (AEIRAE R 5y s E HAE ) (b ET
MANRIERIFE ) SFNIER R, EHDTRGIAE, MiREmrrasy
AL i R AH R K

1.Zero Tolerance for Unethical Labor Practices
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We strictly prohibit the use of forced labor, child labor,
and any form of labor exploitation in all links of the mineral
supply chain. We will continuously improve internal control
systems such as the Management Procedure for Prohibition of
Forced Labor and the Management Procedure for Prohibition of
Child Labor and Remedial Control, and conduct regular
compliance inspections to ensure full alignment with labor
rights protection requirements.

2. KR 12 DY A% O UG

RAEN LRI ST )RS S, 57 L IR L PG 5 B IS,
SIS A THE T 42

- 1.1 Biya S K. iR oA ok B AR BT N

- 1.2 By HA A% SCRE AR B 5 B A AR 5< XU

- 1.3 Biva AR N 224 R AR 50 B A UK ;

- 1.4 BIVGATIESZIE . A7 IR R VEPE 2 SRR L R S IR
IR SCAT RIS 2 P AARE VB AH DG 335 00 R

2. Targeted Prevention and Control of Four Core Risks

We focus on key risk areas in the mineral supply chain and
establish specialized mechanisms for risk identification,
assessment, and control to achieve precise risk prevention:

— 1.1 Prevent serious human rights abuses related to

mineral mining, transportation, or trade;
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— 1.2 Prevent risks associated with direct or indirect
support to non—state armed groups;

— 1.3 Prevent compliance risks related to public or private
security forces;

— 1.4 Prevent risks of bribery and corruption, fraudulent
misrepresentation of mineral origin, money laundering, and
irregularities in tax, fee, and royalty payments to
governments.

3. AH VA LR DT E BLEER

W R ) S 0o i ) BE R L BE R T XRG4 B A YU KU Ty
SRR KU RS BT NS 5T E BT, ST RN
HEPEAL, ShaS RIS 918 BAR RIBAT R, IR T
AR RE. AR SAEE.

3. Comprehensive Implementation of Due Diligence
Requirements

We persist in building a full-process risk prevention and
mitigation system covering system construction, capacity
building, and risk control. We integrate the prevention and
control of the four core risks into all links of due diligence
management, conduct regular internal and external assessments,

and dynamically monitor and optimize the operational
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effectiveness of the due diligence system to ensure all
management actions are substantive, effective, and credible.

4. PSR RNE RS R

SR AR AR AN A S B Tt 5 R LA e AR ] s [ P
B SR TS SC R4 L R R R, AR A RO
RIS JFURERIE . Priitis s aiiAs . Wk by ;e B 50E A
P BRI B i S, IR ORI N B S A A AL ATIE

4.Strict Compliance with Laws, Regulations, and Sanctions

We establish and improve a compliance review mechanism for
laws, regulations, and sanctions. We comprehensively sort out
relevant bans, sanctions lists, and regulatory requirements in
the international and domestic mineral supply chain fields, and
embed compliance reviews into the entire process of supplier
access, raw material procurement, and logistics transportation.
We resolutely prevent risks such as violations of national laws
and regulations and evasion of sanctions, ensuring all links
of the supply chain are legally compliant and traceable.

5. WeHpE B AT

SEIRAT CREAL R R DT E B S ), AR R T B AR R
VUSAZ o KBS R 5 PPAL 25 2R . RS i di it . ST B L. 5%
B S RS B o ORFE A M RS AH 7 PB4 Pl i iy, SO [ B %
K, FFERIRTH N AERE I

32



5. Commitment to Transparent Information Disclosure

We regularly publish the Annual Supply Chain Due Diligence
Management Report, fully disclosing key information including
the due diligence system, identification and assessment
results of the four core risks, risk mitigation measures,
compliance review status, and performance supervision. We
ensure all stakeholders have convenient access to the report,
respond to inquiries in a timely manner, and continuously
enhance supply chain transparency.

6. EHERE KRS Fr Lk it

WA RO B N B R B B A SR R B AL ) o o P AE XU A
NSERRFE, B S, K &N R AL E A, BIREC & AH R
05 SETAE AN i . "Ry “Rrgisit” RN, AW TR B
A2 5 RS PR, HESHAT P A R A] 4 4 R A JE

6. Proactive Remediation and Continuous Improvement

We recognize that remediation is a critical supporting
mechanism for supply chain due diligence. If potential risks
materialize into actual impacts or compliance deviations occur,
we will promptly provide necessary conditions and actively
cooperate with relevant parties to implement effective
remediation measures. Adhering to the principle of “continuous

improvement,” we will constantly optimize due diligence
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processes and risk prevention mechanisms to promote the
sustainable and healthy development of the mineral supply
chain.

AN F B R i AT E LA St AR IR, KL
SERMTENEAT Bib AR, EIAEIEASTE, AWEEH. WIE. &
IR R 2 Rk 7 i S B Tk

We sincerely accept supervision from stakeholders,
regulatory authorities, and the general public. Wewill fulfill
the above commitments through practical actions, actively
assume social responsibility, and contribute to building a
compliant, trustworthy, and transparent global mineral supply

chain.

FRRT TR (EHED BIRAHA
BRI STE R 2
Jiyuan Wanyang Smeltery Group Co., Ltd.

Supply Chain Due Diligence Committee
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iz
appendix
% (HPEFEmRE) FCE SHS TR ) IR ESRE R %5 Table: Index

of responses to reporting requirements in the China

Guidelines and the OECD Guidelines

L A EEA R
/Enterprise
management system

P8 a. fil] € Ak Bt N B R IR A P8
%k /Formulate corporate
supply chain due

diligence policies

P8 b. EAA RS TAERE P8
HIRK, B BT
/Explain the
management structure of
corporate due diligence work
and identify the direct
person in charge

P9 c. BNV E N, P8-9
B RS, B HIEET
/Describe the
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mineral supply chain control
system that the company has
established and explain how
it operates

P9 d. R BERFE LR R P9
Gt, FER M IEE] T AT N
AR PN AT 1A L PR
Ji1E T HEIA /Describe the
company ~ s databases and
record—keeping systems and
disclosure approach for all
suppliers, from the mine’ s
source to downstream actors

P11 e IIEPTEE FEHENE P9
SR Fo (5 BURFEAT SCAT AR
K5 B /Disclose
information related to
payments to the government
in accordance with the laws
and regulations of the
country where you are located

P13 2. Al PN B XU PRA P10-11
/Enterprise supply chain

risk assessment

P2/P13 a. FEIE S ERLALFAHAL - P12
S RERARMEILT, A
R LR /Publicly
publish risk assessment
results with due regard for
commercial and other

competitive
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confidentiality
considerations
P2/P13 b. RS TIA. 5 PLL
il LA HUAR )45 . /Describe
the methods and practices
used in the field
assessment and the
information obtained
P8 c. EREAMV BENIBE XS IERE  P10-11
Y7715 /Explain the
methods used in
enterprise supply chain
risk assessment

P8 3. XU & # /Risk Management P13

P10-11 a. A XKIE EFCRIKP R, P12
e 85 RS BTl B XU
ISR . BESIRETR SR A
mAHRTTZ S5HIE DL
/Describe the steps taken to
manage
risk and summarize the risk
reduction strategies,
capacity
building, and involvement of
affected stakeholders in
the risk management plan.

P11 b. 45 VT e I STk B P11-12
FIERER TAEE I Disclosure
of the
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performance monitoring and
tracking work carried out
by the enterprise

P12

P12

P8
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